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Understanding Financial Statements 

Seminar’s objective: 
After taking this seminar you should be able to:
· Understand the regulatory requirements and responsibilities for filing financial statements to a firm’s investor’s, creditors and tax authorities. 
· Understand the use of a firm’s income statement, balance sheet and statement of cash flows to calculate financial ratios; and
· Measure a firm’s operating efficiency by using various asset utilization ratios.
Seminar’s Outline:
· Corporate Governance 

· GAPP Requirements
· SEC Filing Requirements (publicly traded companies)
· IRS Filing Requirements 

· Sorbanes-Oxley Act of 2002
· The goal for financial management / conflicts of interest between manager and owner
· Accounting Terms

· A = L + NW concepts

· Book Value Vs Market Value

· Income Vs Cash

· Tax deductible Vs non-deductible

· Using Financial Statements
· Income Statement and Balance Sheet analysis

· Building the Statement for cash flows

· Sources & Uses of Cash

· Financial Ratio Analysis
· Trend Analysis

· Liquidity Ratios

· Solvency Ratios

· Activity and Operating Ratios

· Profitability Ratios

· Other Ratios (market, Altman’s Z-Formula)
