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An Analytical Approach to Investments, Finance, and Credit
provides a highly practical and relevant guide to graduating
& > N students beginning their careers in investment banking. The

B 3 5 author applies his 30 plus years of experience in banking

AN ANALYTICAL APPROACH TO and 15 years of teaching as an adjunct finance professor

|NVESTMENTS to effectively combine the core principals of an academic
book with the practical training that major investment
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banks provide to first-year analysts.
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Part | introduces the student to investment portfolio
concepts including volatility risk, alpha, beta, Sharpe ratio,
and efficient frontiers. Part Il covers the primary markets
where companies access the equity, bond, and loan markets.
Part 1ll explains these markets from the investor’s point of
view, covering the secondary trading markets of stocks,
bonds, loans, and derivatives. Part IV comprises corporate
f finance fundamentals that many investment banks require
% for valuation, financial, and credit analysis for private and
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Part V provides students with step-by-step financial modeling
for analyzing leveraged buyouts, mergers and acquisitions,
and other complex financial models. These models are
accessible via the Cognella Active Learning platform.

Throughout the text, the author provides multiple case
Chris Droussiotis studies that bridge the gap between academic concepts and
practical application, which reinforces critical thinking.

Chris Droussiotis’s training and expertise is in the areas
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center banks in executive management positions, including
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Mitsui Banking Corporation. He currently teaches at
Columbia University, Fordham University, Baruch College,
and Seton Hall University. He is the co-author of Mergers
and Acquisitions: A Practitioner’s Guide to Successful Deals,
published in 2019.

fitles.cognella.com

An imprint of Cognella, Inc. © Copyright 2021
adopt@cognella.com | 858.552.1120



TABLE OF CONTENTS

Lo
> cognella] s

Part | INVESTMENT & PORTFOLIO RETURN ANALYSIS
1 Risk-and-Return Analysis

2 Covariance, Correlation, and Efficient Frontiers
3 Beta Coefficient, R-Squared, and Regression Analysis
4 Sharpe Ratio, CAPM, Jensen’s Alpha, Treynor Measure, and M-Square

Part || PRIMARY MARKETS: CAPITAL MARKETS AND CAPITAL RAISING
5 Equity Markets: Raising Equity for Private Companies

6 Equity Markets: Initial Public Offering (IPO) and other Transactions for Publicly Traded Companies
7 Debt Markets: Issuing Corporate Bonds, 144As, and Private Placements

8 Debt Markets: Issuing Bank Loans, Private Loans, and Loan Syndication

9 Transaction Analysis: LBOs, M&As, and other Capital Market Deals

Part 11l SECONDARY MARKETS: INVESTMENTS AND DERIVATIVES
10 Stock Investments, Analysis, and Valuation

11 Corporate Bond Investments, Analysis, and Valuation

12 Credit and Alternative Investments: Leveraged Loans, CLOs, and Structured Finance

13 Derivative Investments: Option Strategies, Analysis, and Valuation

14 Derivative Investments: Futures, Forwards, Swaps, Swaptions, CDAs, FRAs, and Other Derivatives

Part IV COMPANY-SPECIFIC ANALYSIS: CORPORATE FINANCE, VALUATIONS, AND CREDIT ANALYSIS
15 Financial Statement Analysis

16 Projections Analysis
17 Valuation Analysis
18 Credit Risk Analysis and Debt-Capacity Analysis

Part V FINANCIAL MODELS AND CASE STUDY
References

fitles.cognella.com

An imprint of Cognella, Inc. © Copyright 2021
adopt@cognella.com | 858.552.1120



