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Company Profile: Steel Dynamics, Inc. - STLD 
Headquarter: Fort Wayne, Indiana, US 

CEO: Mark Millet 

Founded: 1993 

Industry: Chemicals/Metals 

Products/Services: Steel and Metal production, Recycling, & Fabrication 

Market Cap: $13.184 Billion

 
 
Through its metal recycling business, 

Steel dynamics acquired OmniSource in 2007. As 

Steel Dynamic’s subsidiary, OmniSource has over 

90 locations across the United States and 
processes and distributes secondary metals. 

OmniSource is the US's second largest processor 

of ferrous and nonferrous scrap. OmniSource sells 

ferrous metals and recycles reusable forms and 

different grades of nonferrous (ex: copper, brass, 
aluminum, & stainless steel). The customers of 

Steel Dynamic’s metal recycling operations 

consist of metal refineries, ingot manufacturers, 

smelters, and mills.   
 

New Millennium Building Systems formed from 

Steel Dynamic’s first fabrication plant in 2000. 

Through its fabrication operations, Steel 

Dynamics fabricates steel joists, decking, trusses, 
girders, form, roof, and decking.  

 

Steel Dynamics Fabrication Customers: 

• Nonresidential steel fabricators 

• Metal building companies 

• General construction contractors, 

developers 

• Brokers and government entities 

 

Steel Dynamics, Inc has been moving towards a 
sustainable approach. The firm has been making 

moves to commit to a sustainable clean future. 

Steel Dynamics limits carbon emissions by using 

electric arc furnace technology and recycling 

ferrous scraps. The company also takes a huge 
stand in limiting the production of primary 

products and focusing on reusing secondary 

materials to not waste material. Steel Dynamics 

has put in place plans for the coming years up to 

2050 to reduce its greenhouse gas emissions and 
promote sustainable steel production.  

 

 

 
 
Steel Dynamics, Inc. is one of the United 

States largest domestic steel and metal producers 

and recyclers with over 7,700 employees. To this 

date, the company has 6 steel mills, 8 steel 

processing facilities, 2 iron production facilities, 

90 metal recycling locations, and 6 steel 
fabrication plants. The company was founded in 

1993 and went public in 1996. Steel Dynamics, 

Inc is currently run by Mark Millet (CEO), 

Theresa Wagler (CFO), Russ Rin (COO). 

Headquartered in Indiana, Steel Dynamics plants 
and facilities are also located across four other 

states: Florida, Virginia, Arkansas, and 

Mississippi.  

 
The three main services/products Steel Dynamics 

provides is steel production, metal recycling, and 

fabrication.  

Steel production at Steel Dynamics, Inc accounts 

for over 60% of its sales. In 1996, Steel Dynamics, 
Inc produced only one type of steel, hot roll steel 

coils. Over the years, Steel Dynamics has 

expanded and now provides many other types of 

steel products, such as: flat roll, structural, rail, 

merchant bar, and specialty types. Flat roll steel is 
their most popular product, consisting of 61% of 

their steel orders with structural steel products 

second in place at 15%. Steel Dynamics has also 

grown to provide customized steel products to 
their customers as well.  

 

Steel Dynamics sells most of their steel to steel 

service centers and distributors which are then 

sold for use in automotive, construction, 
manufacturing, and energy markets. The majority 

of Steel Dynamic’s steel is used in the 

construction market.   
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Steel Dynamics, Inc’s main competitors are Nucor Corporation and United States Steel 

Corporation.  

 
NASDAQ: STLD 
 

As of November 11, 2021, Steel Dynamics traded a price of $66.25 per share on NASDAQ 
under the ticker symbol: STLD. With a market cap of $13.15 Billion, the firm has 213.55 
million shares outstanding. The firm has also paid $.26 per common share as of October 15, 

2021.  
 

Nucor Corporation is one of Steel Dynamics main competitors being the largest steel producer 
and recycler in the United States. As of November 11, 2021, the corporation is trading at a 
price of $113.37. It has a market cap of $32.401 billion and is traded on the NYSE with the 

ticker symbol: NUE. Like Steel Dynamics, Nucor Corporation produces steel and other raw 
materials, engaging in the fabrication and distribution of these products.  

 
Another large competitor is United States Steel Corp, trading at $26.62 (closing 11/11/2021). 

USS has a market cap of $7.19 Billion and is also traded on NYSE as X. Aside from producing 
flat rolled steel products, USS also provides railroad services and real estate operations in the 
US and Europe.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Competitive Landscape 
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Based on the chart above, we can make comparisons on the stock performance of the 

2 competitors and the market compared to Steel Dynamics. In the last quarter, we can see 

that all 3 steel production companies had a negative average return in their stock performance, 
with Steel Dynamics performing the best out of them (lowest negative average return of -

2.99%). Steel Dynamics, Inc generally had better returns on its stock, with a faster increase in 
stock price than Nucor Corporation and USS. This is shown by Steel Dynamics steeper line.  
Compared to the market, which is the S&P 500 index in this case, Steel Dynamics 

underperforms, with negative average stock return compared to S&P 500’s positive average 
stock returns.  

 
 

 
 

 
 

In October 2021, the stock performance of all 3 steel companies as well as the 
market’s dropped but quickly recovered. This is largely due to the supply chain shortage. 

The raw material shortage was due to low employment as the economy slowly picks up 
after the pandemic with vaccines rolling out. Due to many facilities being closed during the 
pandemic, supply is relatively low but as the economy picked up rapidly, so did the demand 

for material. The shortage has caused an elevation in steel prices, but this has also been 
counterbalanced by the result of shortages in other complementary materials as well. Steel is 

a metal that is essentially used in everything and is predicted to be a growing industry. 
During the pandemic, most steel facilities stayed open since it was a deemed a necessity, 
however, only essential steel was produced, thus a lower supply at the time. 
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Financial Analysis 
 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://agmetalminer.com/2021/04/27/supply-chain-shortages-could-one-industrys-challenge-be-

anothers-solution/ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Revenue increased between FY 20-21 by 64% due to the 
reopening of the economy after the pandemic. One can see 

that following a decrease in revenue growth in FY 19-20 of  
-8% and -11% due to the closing down of facilities and 

COVID-19; there is finally growth. 
 

Gross Profit increased by 25.8% from 2020 to 2021. Prior to 
this, the growth rates were also positive but lower at 15-20%. 

The growth rate in 2021 is largely due to the supply chain 
crisis, with rising demands and rocketing material prices for 

steel.  
 

Operating expenses has also increased from 2020 to 2021 to 
a total operating expense of over $800,000 in the last twelve 

months. Total operating expenses were much lower in the last 
4 years, with a range of $500k - $600k each year. This is a 60% 
increase from stable operating expenses in the past years. The 

increase in operating expenses is consistent with the revenue 
growth.  

 
Net income increased tremendously from FY 20-21, at a 

record rate of 63.51%. In FY 19-20, net income decreased 
9.8% due to the pandemic. Prior to that, net income increased 

at a much lower rate than the LTM at 9.4%.  
 

Total debt has also increased throughout the years from 
12.43% in 2018 to 2019, 14.02% in 2019 to 2020, and 

34.15% from 2020 to 2021. This also explains the increase in 
total debt to cap ratio. 

 
Net cash at the end of the year was a total net change in 

cash outflow of $191,330 (in 000’s) from December 2020 to 
the last quarter of 2021. This could largely be explained by 

quite a large amount of long-term debt repayments, 
dividends paid, and purchases of treasury stock in 2021. The 

prior year, there was also a total cash outflow, but of $32,684 
(in 000’s). Steel Dynamics, Inc issued more total debt that 

year, but this was also followed by lots of debt repayments 
and very low net income in 2020. The firm closed many 

facilities due to the virus which also resulted in lower 
operating activities. In FY 2018-2019, Steel Dynamics had a 
net change cash inflow of $187,166,000. This was prior to 

the pandemic; thus, the company didn’t have much debt 
obligations or spend much on capital. 

 

The Capitalization Ratio has increased steadily over the 

years to 43% in 2021, which means that Steel Dynamics, Inc 
is investment grade. Its total debt to capitalization is below 

50%, which means the firm is did not take on more debt than 
it can pay afford to pay off. The Coverage Ratio increased 

tremendously in the last year, to 53.7x from 12.6x. This is a 
good sign as the company can manage its liquidity, 

cashflows, and cover its interest payments.  
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Financial Ratio Analysis 
 

 
 

Income Statement          
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Statement of Cash Flows 
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Balance Sheet 
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Projection Analysis 
Steel Dynamics’ revenue growth projections were based on a series of many different 

ongoing and anticipated events/circumstances.  

Steel Dynamics finished the third quarter of 2021 with very high revenue growth of 
63.5%. In the previous years, the firm experienced revenue growth of 29.5% and then a 

decrease in revenue of -11.5% before the pandemic. Projections of operating expenses and 
cost of revenue is generated by taking the average of the historical costs/expenses. The 
historical expenses and costs changes from year to year were generally in the same range.  
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From 2020 to 2021, the projected revenue growth is 62%, slightly lower than to the 
third quarter of 2021 because although the firm was going to finish strong, news of Omicron 
has depleted stock value and slight steel demand, causing several investors to sell their stock. 

Prior to this, in the beginning of 2021, the economy was opening back up and many 
employees were able to return to the steel manufacturing facilities. This with a mixture of 

high demand for steel production in the supply chain crisis for auto and products launched 
the revenue of the company to further take off. With people getting vaccines and the 
reopening of the economy in 2021 with high demand and low supply, this would explain the 

high revenue growth in 2021’s last quarter. 62% is an outlier and large revenue growth from 
the previous year. 

Following 2021, revenue growth is much lower. In 2022, projected revenue growth is 
-7%. This is since 2021’s revenue growth is highly inflated due to the simultaneous 
reopening of the economy and supply chain shortage. 2022’s revenue is going to decrease 

slightly. This is due to the prior year’s growth being highly inflated and due to investor 
speculation. According to Barron’s, investors are also worried that in 2022, steel prices may 

collapse due to the entrance of new suppliers of metal/steel in the market. This is also 
backed by Biden’s administration plans on easing important tariffs of steel and aluminum 

from Japan and Europe which was previously placed by Trump’s administration to protect 
domestic steel producers like Steel Dynamics. This is a concern for investors if competitors 
were to re-enter the market in the US and pose a threat for Steel Dynamics, Inc. Domestic 

steel prices will decrease following lower import tariffs. However, it is only a slight decrease 
in revenue growth because the anticipated new steel tariff is expected to only allow imports 

of steel to a certain amount, which is then taxed after the cap.  
From 2023 to 2026, projected revenue growth goes from 2% to 3.3% to 5%, and then 

5.5%. This is because the steel industry is undervalued. Steel prices increased 4x pre 

pandemic. After revenue growth stabilizes after covid-19, Omicron, supply chain shortages, 
and tariff regulations, demand for steel will continue to grow. Many steel analysts from 

different banks have stated their idea that steel stocks are undervalued and have great 
balance sheets where most expect to decrease debt over time. Steel Dynamics has also been 
paying a steady dividend to its investors. “The industry's improving financial condition 

could lead to higher dividends and a loftier valuation” (Bary, Page 1). The reason why the 
growth rates aren't that high is because of the anticipation of easing of import steel tariffs. 

“The growth rate in U.S steel demand is likely to average 3%--4% annually in coming 
years,” says Woodworth, a steel Director at Credit Suisse. One of Steel Dynamic’s greatest 
strengths is that it is a leader in environmental sustainability. The firm’s greenhouse gas 

emissions are nearly 70% less than the industry average. Steel Dynamics is finishing up the 
opening of its new mill at the end of 2021, anticipating it to be done with major capital 

expenditures as well. 
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Valuation Analysis 
 

 
(Analysis value is based on closing stock values as of 12/7/2021) 

 

 

 

Market Value (Using Stock Price): 

 
 

 

 

 

Average EBITDA Industry Trading Multiple: 

 
(Analysis value is based on closing stock values as of 12/7/2021) 
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DCF (Discounted Cash Flow Analysis): 
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Technical Analysis 
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When comparing the stock performance of Steel Dynamic, Inc., and the 

market (using S&P 500), STLD has a much higher standard deviation, of 
10.04%, over 2x that of the markets. This means that Steel Dynamic’s is a 

highly volatile stock because it has a widespread from the mean of its historical 

stock performance. This is also because the data was based on December 2016 
to November 2021. This is where we see the steel industry experience rising 

prices of steel pre pandemic and then the fall during the pandemic then a 

recent skyrocketing of steel demand when the economy reopens.  
 

The beta of STLD is 1.49 compared to the market’s beta of 1. This 
means that Steel Dynamic’s stock price moves 1.49 relative to the markets.  

 

• 5 Year (Monthly) Beta: 1.49 (STLD) vs 1.00 (SPY -
SPDR) 

• Steel Dynamics, Inc. (STLD)

• StdDev: 10.04%

• 52 Week Range: $33.77 - $74.37

• S&P 500 (SPY - SPDR)

• StdDev: 4.52%

• 52 Week Range: $362.03 - $473.64
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Discussions & Recommendations 
 

 
 

 
The results of the valuations would be a recommendation to buy the stock as it will 

hit a target price of $95.74. 
Using the current stock price and market value, STLD’s enterprise value is $16.19 

billion, valuing the stock at $62.19. STLD exhibits high beta and standard deviation, 
meaning it is highly risky and volatile.  

 
Using the comparable EBITDA trading multiples method, STLD’s enterprise value 

is $21.66 Billion, putting the stock price at $88. This is a 41.5% increase from the current 

trading stock price of $62.19. When comparing STLD’s EBITDA multiple to its 
competitor’s, its multiple is 12.4x, slightly below the industry average of 16.6x. 2019, pre-

Covid EBITDA values were used for the comparable analysis because although Steel 
Dynamics did not perform poorly during 2020 as steel manufacturing was considered 
essential, many of its competitors were drastically affected, even with negative EBITDAs.  

 
Using DCF analysis, the enterprise value is $24.9 Billion and theoretical stock price 

is $103.49 per share. This is an upside of 66.4% from the current market price of STLD. 
This is tremendous growth in stock value given the revenue projections. If this valuation and 
prediction were correct, that means that steel analysts in the industry today are correct as 

Stock Price       

Trading Multiple

Discounted Cash Flow

Average

$62.19 

$88.00 

$103.49 

$95.74 

Page 15 



 

 

well. STLD is heavily undervalued and has high potential for an increase in stock value. 
This is all based on anticipated events in the coming years for STLD as well as the past 
recent news. Steel prices have skyrocketed pre COVID-19 and has only continued to do so 

when the economy opened and there was a shortage of supply compared to a high demand. 
In the coming years, if Biden were to implement looser import tariffs on steel which might 

decrease revenue growth slightly, the industry for U.S. steel companies is still looking 
bright.  

 

Averaging the results from the valuation methods, we get the theoretical stock price 
of $95.74, a 53.95% increase from the current market price of $62.19 as of December 7, 

2021. We must also take into consideration that the stock price fell slightly recently due to 
news from Omicron. This shows STLD is undervalued, and it is recommended that 
investors BUY STLD at its current trading price in hopes that it is indeed undervalued and 

will eventually increase to its actual value of $95.74 per share.  
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This report contains predictive statements related to future conditions of Steel Dynamic, Inc. 

including its value, trading price, and performance. These predictive statements and 

projections are not guarantees of the actual outcome. Write/Analyst has no responsibility 

over viewer’s actions. Statements are made in “forward looking” aspects and actual 

performance may turn out differently than anticipated. 
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