HOMEWORK #2
Name: 

1. A 20-year maturity bond with par value $1,000 makes semiannual coupon payments at a coupon rate of 8.0%. Find the bond equivalent and effective annual yield to maturity of the bond if the bond price is:
a. $950

b. 1,000

c. 1,050.

2. A bond with a coupon rate of 7% makes semiannual coupon payments on January 15 and July 15 of each year. The ask price for the bond on January 30 is at 100:02. What is the Invoice Price of the bond? The coupon period has 182 days.
3. Compute the Bond Price using Excel of the bond given the following information:
	Settlement Date=
	6/15/2009

	Maturity Date=
	6/15/2019

	Coupon Rate=
	7.250%

	Yield to Maturity=
	7.750%

	Redemption value %=
	100

	Coupon Pmts per year=
	2


4. Compute the Invoice Price using Excel of the bond given the following information

	Settlement Date=
	8/15/2009

	Maturity Date=
	6/15/2019

	Coupon Rate=
	7.000%

	Yield to Maturity=
	7.500%

	Redemption value %=
	100

	Coupon Pmts per year=
	2

	
	
	

	Flat Price (% Par)
	

	Day since last coupon=
	

	Days in coupon period=
	

	Accrued Interest=
	

	Invoice Price=
	


