HOMEWORK #2
Orion products Inc. is a small company that manufacturers and sells specialty dental products. Andrei Eftimie, an engineer and founder of the company is in charge of the design and sale, but his background is in industrial design, not business.  As a result, the company’s financial records are not well maintained.   

Andrei is planning to expand its business and bring new partners into the company. In order to do that he needs a business plan which requires summary of the last two years of financial statements including an income statement, balance sheet and last year’s cash flow statements.  Andrei has hired financial analyst Lindsay Drogin to prepare these summary statements.

After working through old bank statements, sales receipts, tax returns, and other records, Lindsay has assembled the following information:
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2009

Cost of Good Sold

120,000

      

 

160,000

      

 

Cash

20,000

        

 

Depreciation

36,000

        

 

40,000

        

 

Interest Expense

8,000

          

 

9,000

          

 

Acounts Payable

32,000

        

 

36,000

        

 

Accounts Receivable

13,000

        

 

22,000

        

 

Sales

250,000

      

 

300,000

      

 

Tax Rate

40.0%

40.0%

SG&A

25,000

        

 

32,000

        

 

Long Term Debt

80,000

        

 

70,000

        

 

Initial Equity Investment

30,000

        

 

30,000

        

 

Inventory

27,000

        

 

37,000

        

 

Gross Fixed Assets

157,000

      

 

190,000

      

 

Accumulated Depreciation

(36,000)

      

 

Retained Earnings

39,000

        

 


You are Lindsay’s assistant and she has asked you to prepare the following:

1. Summary income statements for 2008 and 2009

2. Summary Balance Sheet statements for 2008 and 2009

3. Summary Cash Flow Statement for 2009
