DEBT & FIXED INCOME MARKETS

HOMEWORK #1 

1. Calculate the FV given PV= $1,000 invested @ 15% for 5 years.
2. Calculate the PV given FV= $1,200 invested @8.0% for 4 years

3. Calculate the YTM, YTC for years 1-5 (using the IRR formula in Excel) and list the YTW:

Face Value of Bond= $1,000

Market Value of Bond = $850

Coupon = 8.0% (assume annual payment)

Maturity/Term= 10 years

Call Provisions = Yr1: 105, Yr2: 104, Yr3:103, Yr4: 102, Yr5: 101, Yr6-10: 100

4. Compute the Bond Price (using Excel) given the following information:

	Settlement Date=
	6/15/2009

	Maturity Date=
	6/15/2019

	Coupon Rate=
	7.250%

	Yield to Maturity=
	7.750%

	Redemption value %=
	100

	Coupon Pmts per year=
	2


