HOMEWORK #2
Using the following assumptions, 

	Face Value
	        1,000 

	Coupon Rate
	7.50%

	Life in Years
	6

	Yield
	
	9.00%

	Frequency
	2


calculate the following:

1. Duration, Modified Duration and Convexity

2. If the yield rate moves up one percent, calculate decrease amount of the bond price.  

