HOMEWORK #1

Name: 

1. Classify the following examples of investments as Fixed-Income, equity, or derivative:

	Investment:
	Classification:

	A share of Wall-Mart common stock
	

	A Treasury bond
	

	A call option on IBM stock
	

	An IBM bond
	

	A gold futures contract
	

	A share of stock in a private company
	


2. Why is equity considered to be riskier investment than fixed-income securities?

3. Name the four factors that need to be considered before making an investment. 
