HOMEWORK

Construct interim Balance Sheets for each of the events below, as well as a year-end Balance Sheet, December 31, 1997. ESA’s starting Balance Sheet is December 31, 1996. 

As of December 31, 1996, ESA ended the year with 40 Properties.

	January 1997
	The Company completes construction of its first Crossland Economy Studios for $3.5 million 



	February 1997
	The Company raises a private placement of Common Stock of $150 million



	May 1997
	The Company constructs its first Extended Stay Efficiency Studios in California for $4 million.



	September 1997
	The Company raises $250 million of bank debt.




The Company ends 1997 with 185 properties (including the two shown above). The new properties opened in 1997 through construction (excluding the two properties above of $7.5 million) cost ESA $429 million. Also at the end of December 31, 1997, ESA had 84 properties under construction where the Company spend additional $100 million during 1997, and 146 sites under option. During the 1997, ESA spend additional $20 million for site deposits.

The ending balance sheet for Fiscal Year 1996 is on the next page:

