The “Greeks” in Investment & Option Analysis
A romantic poem written by Professor Droussiotis

A positive ALPHA is all you need

A measurable SIGMA is all you seek

Know your BETA, DELTA & GAMMA

And you won’t have any problems capturing LAMBDA

Too much THETA will drill you

But a little EPSILON, IOTA and ETA could kill you

Since your investors depend on you

Hope to bring them zero RHO and infinite MU

Let,
· Alpha (α) is the rate of return beyond the value of the market’s average return.
· Beta (β) is the volatility of the rate of return versus the market’s average return.
· Sigma (σ) is the standard deviation from the average rate of returns over a specific period of time. 
· Mu (μ) is the expected return
· Delta (Δ) is the change in the price of the underlying asset to the corresponding change in the price of a derivative - sometimes referred to as the "hedge ratio".
· Lambda (λ) is ratio that measures option volatility.   

· Gamma (γ) is the change of the derivative value of the investment as compared to the change of the underlying investment value over time -second derivative to Delta.
· Rho (ρ) is the rate at which the price of a derivative changes relative to a change in the risk-free rate of interest. Rho measures the sensitivity of an option or options portfolio to a change in interest rate.
· Theta (θ) is a measure of the rate of time premium decay.
· Epsilon (ε) is the unsystematic risk – company specific.
· Iota (ι) is the unsystematic risk – industry specific.
· Eta (η) is the unsystematic risk – type of investment interest (liquidity premium)
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